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LIMITED OFFICIAL USE TUNIS 5020 

PASS OPIC AND NEA/AEN 

E.O. 11652: N/A 
TAGS: EFIN, EAGR, TS 

SUBJ: POSSIBLE US INVESTMENT IN AGRIBUSINESS INDUSTRIES 
IN TUNISIA 

REE: STATE 193074 

1. EMBASSY GRATIFIED THAT OPIC FAVORS SUPPORTING FEASIBILITY 
STUDY ON POSSIBLE JOINT VENTURE BY F.D. WALLACE AND 
ASSOCIATES FOR "EARLY FRUITS AND VEGETABLES" PROJECT IN 
TUNISIA. AGREE THAT, ASSUMING SOME PROGRESS, THIS PROJECT 
MAY BE ABLE SERVE AS "CASE STUDY" TO SMOKE OUT REAL INTEN- 
TIONS OE GOT IN REGARD TO US INVESTMENT IN AGRICULTURE- 
RELATED VENTURES. IN VIEW OF PRESENT CONTRADICTORY AND 
UNCERTAIN GOT POSITION TOWARD EOREIGN INVESTMENT IN 
AGRIBUSINESS PROJECTS, WE ALSO RELUCTANTLY CONCUR WITH 
CONCLUSIONS REFTEL THAT UNTIL MATTER CLARIFIED, USG 
CANNOT IN GOOD FAITH CONTINUE TO ENCOURAGE OTHER US 
INVESTORS TO GIVE SERIOUS CONSIDERATION TO SUCH PROJECTS 

IN TUNISIA. 

2. REGARDING WALLACE PROPOSED PROJECT, EMBOEF DISCUSSED 
FEASIBILITY STUDY WITH MIN AGRICULTURE CHEF DE CABINET 
CHELBI WHEN DELIVERING LETTER EROM WALLACE TO AG MIN 
BELKHOJA. CHELBI INDICATED IT WOULD BE DIEFICULT FOR 
MINISTRY TO SOLICIT SUPPORT FOR SUCH A STUDY EVEN THOUGH 

IT FULLY AGREED WITH CONCEPT OP PROJECT AND WOULD BE WILLING 
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PARTICIPATE IN STUDY OF LOCAL FACTORS, WITH WALLACE CON- 
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CENTRATING ON EXTERNAL EACTORS (E.G., EUROPEAN MARKET IN- 
CLUDING KINDS AND QUANTITIES OF ERUITS AND VEGETABLES TO 
BE PRODUCED, EOR WHICH COUNTRIES, WHEN AND ROUGHLY AT WHAT 
PRICES). CHELBI SAID MINISTRY WOULD REPLY DIRECTLY TO 
WALLACE TO THIS EEEECT. 

3. EMBASSY LOOKING EORWARD TO RECEIPT OF OPIC QUES;?:@EPTAW;!RKDTRF-PC ,)B&SNM!K 
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